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Capital Summary 
 

Ordinary Shares  118.4m 

Listed Options 4.5m 

Unlisted Options 14.0m 

Unlisted Performance Shares* 15.0m 

Market Capitalisation (m, undil.) $59.8  

Cash & equivalents (m) $3.4 

Share Price (25/6/2014) $0.505 

52 week high/low $0.535/$0.05 

*Related to nickel tenements 
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Simon O’Loughlin  Non‐Executive Chairman 

Andrew Spinks   Director  

John Park  Non‐Executive Director 

Robert Greenslade  Non‐Executive Director  

Robert Hodby   Company Secretary 

Grant Pierce  Non‐Executive Director 

 

 

 

Key Points 
 

 A total of 37 drill holes (2,215m) completed in 

program, with assay results including +20% TGC 

intersections (further results from the Epanko 

drilling due next week). 

 

 The drilling has successfully doubled the strike 

length of the resource. Epanko remains open in 

most directions and is amenable to open-pit 

mining (low stripping ratio). 

 

 RC drilling recently completed and KNL is aiming 

to upgrade resource by early August. This will 

include a JORC Indicated resource and will be 

followed by a more detailed scoping study in 

the weeks thereafter. 

 

 MoU with AIM-listed Richland Resources to 

consolidate graphite assets to be finalised soon. 

Exploration Target of between 60-200Mt of 

graphitic schist, grading between 9-12% TGC at 

100% Kibaran-owned Merelani Prospect located 

15km east of Richlands’ historical graphite mine.  

 

 Purity test work has confirmed the concentrate 

can be beneficiated to up to 99.98% TGC. A key 

finding from the independent German 

laboratory that conducted the work is that there 

is no limitation for the use of Kibaran’s graphite 

flakes and it is suitable for the production of 

spherical graphite for Li-ion batteries. 

 

 Kibaran Resources (KNL) has in place a binding 

off-take agreement with a “Major European 

Graphite Trader” (EGT) for 10ktpa of flake 

graphite concentrate over a 5 + 5 year period.  

 

We re-iterate our target price of 76c, with further 

re-rate events in the near-term at both the Epanko 

Deposit and Merelani tenements. 
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Epanko 
 

 

Resource 

The mineral resource estimate (see Table 1) was carried out by CSA Global Pty Ltd, an independent and 

internationally recognised mineral industry consultancy group, and was based on data sets compiled 

through drilling, trenching and other geological activity.  
 

 

  Table 1 – Maiden Inferred Resource at Epanko Graphite Deposit 

Mineral Resource Classification Tonnage (Mt) Grade (% TGC) Contained Graphite (t) 

Inferred 14.9 10.5* 1,560,000 

*Cut-off grade: 8% TGC 
 

Importantly, the mineral resource estimate represents only a very small footprint of the known Epanko 

target. Mineralisation remains open in all directions and there is significant potential for further 

resource growth.  

 

Exploration 
 

Highlights from the latest RC drilling campaign include (further assays to come): 

 28m at 13.8% TGC from 14m, including; 18m at 17.0% TGC and 7m at 20.1% TGC  

 22m at 13.4% TGC from 14m, including; 7m at 20.1% TGC 

 39m at 11.3% TGC from 2m, including; 12m at 14.5% TGC and 6m at 15.5% TGC 

 22m at 12.3% TGC from 12m, including; 12m at 15.5% TGC and 16m at 10.3% TGC from surface  
 

 

 
Figure 1 – RC drilling at Epanko Deposit 

 

The high grade mineralisation is from surface and sections of the Epanko Deposit are notably thicker 

than previously thought (multiple +40m intersections), which bodes well for the updated resource due 

in early August. 
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Figure 2 – Epanko Deposit showing the area of the mineral resource footprint (and latest drilling). 

 

Once the updated resource is released, Kibaran will look to begin another round of diamond drilling 

(estimate ~1,500m) at Epanko to provide core samples to the laboratory and optimise/finalise 

metallurgical work for feasibility purposes. 

 

Purity Testing 

 

Metallurgical test work has been done using chemical upgrading (acid) to achieve 99%+ TGC. The testing 

was undertaken at NGS Naturgraphit GmbH (NGS), an independent company which specialises in world-

wide graphite sales and carbon based products located in Germany. The ultra-high purity results (see 

Table 3) were achieved using a simple one-step purification process. 
 

 

Table 3 – Carbon Grades for Flotation and Chemical Purification 
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Graphite Resource Comparison 

 

The quality of Kibaran’s resource (from a flake size perspective) is arguably the highest quality on the 

ASX. The average in-situ grade of 10.5% TGC puts it in a competitive position and coupled with the 

simple metallurgy (flotation) that has already been demonstrated within the test work, Epanko is 

shaping up as a high quality graphite ore body.  

 

See below graph for grade/flake size comparison (post flotation) between reported JORC/NI 43-101 

compliant mineral resources. 

 

 
Figure 3 – Graphite Mineral Resources and the Metallurgical Properties. 
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Disclaimer  
The following Warning, Disclaimer and Disclosure relate to all material presented in this document and should be 
read before making any investment decision.  
 
Warning (General Advice Only): Past performance is not a reliable indicator of future performance. This report 
is a private communication to clients and intending clients and is not intended for public circulation or publication 
or for the use of any third party, without the approval of Taylor Collison Limited ABN 53 008 172 450 ("Taylor 
Collison"), an Australian Financial Services Licensee and Participant of the ASX Group. TC Corporate Pty Ltd ABN 
31 075 963 352 (“TC Corporate”) is a wholly owned subsidiary of Taylor Collison Limited. While the report is based 
on information from sources that Taylor Collison considers reliable, its accuracy and completeness cannot be 
guaranteed. This report does not take into account specific investment needs or other considerations, which may 
be pertinent to individual investors, and for this reason clients should contact Taylor Collison to discuss their 
individual needs before acting on this report. Those acting upon such information and recommendations without 
contacting one of our advisors do so entirely at their own risk.  
 
This report may contain “forward-looking statements". The words "expect", "should", "could", "may", "predict", 
"plan" and other similar expressions are intended to identify forward-looking statements. Indications of and 
guidance on, future earnings and financial position and performance are also forward looking statements. 
Forward-looking statements, opinions and estimates provided in this report are based on assumptions and 
contingencies which are subject to change without notice, as are statements about market and industry trends, 
which are based on interpretations of current market conditions. Any opinions, conclusions, forecasts or 
recommendations are reasonably held at the time of compilation but are subject to change without notice and 
Taylor Collison assumes no obligation to update this document after it has been issued. Except for any liability 
which by law cannot be excluded, Taylor Collison, its directors, employees and agents disclaim all liability 
(whether in negligence or otherwise) for any error, inaccuracy in, or omission from the information contained in 
this document or any loss or damage suffered by the recipient or any other person directly or indirectly through 
relying upon the information.  
 
Disclosure: Taylor Collison, its directors and staff hold a significant interest in Kibaran Resources shares and 
unlisted options. Analyst remuneration is not linked to the rating outcome. Taylor Collison may solicit business 
from any company mentioned in this report. For the securities discussed in this report, Taylor Collison may make 
a market and may sell or buy on a principal basis. Taylor Collison, or any individuals preparing this report, may at 
any time have a position in any securities or options of any of the issuers in this report and holdings may change 
during the life of this document. Taylor Collison was the Lead Manager in the February 2014 and July 2014 KNL 
Placements to raise $1.125m and $3.1m respectively. Taylor Collison received a fee for their services. 
 
Analyst Interests: The Analyst(s) may hold the product(s) referred to in this document, but Taylor Collison Limited 
considers such holdings not to be sufficiently material to compromise the rating or advice. Analyst(s)’ holdings 
may change during the life of this document.  
 
Analyst Certification: The Analyst(s) certify that the views expressed in this document accurately reflect their 
personal, professional opinion about the financial product(s) to which this document refers. 
 
Date Prepared: July 2014  
Analyst: Ryan Armstrong  
Release Authorised by: David Cutten 
 

 


